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Introduction

Be ready before the storm!
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Background
Current account balances and political regimes

Source: Roeller, Veron (2008), www.bruegel.org

1: Transfer of wealth 

2: Emerging economies 

favor free trade over 

protectionism for the 

first timeé

3: Developed economies 

private & public deficits 

financed by borrowings 

from underdeveloped 

countries 

4: G20 new strategic set 
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éand different levels of 

productivity!
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Background
More andmorepesimisticgrowthforecasts

Currently expected decrease in world GDP in 2009, 
ǎǘǊǳŎǘǳǊŀƭ ŎƘŀƴƎŜǎΧōǳǘ ōŀƴƪ ǇƻǊǘŦƻƭƛƻǎ ǿƛƭƭ ŘŜǘŜǊƛƻǊŀǘŜ 

further

No.7 update of IMF forecast

of world GDP from April 22, 2009



Background 

The expected impact on enterprises globally 
Selected market indicators of non-financial corporations (%)

Zdroj: IMF, World Economic Outlook, April 2009

Expected frequency of defaults one year ahead



Background of the crisis 
The credit and liquidity risk during the crisis 
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Source: Teply& Cernohorsky (2008)
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Source: Bloomberg, IMF

Glob§ln² dŢsledky krize

Ztr§ty bank a navĨġen² kapit§lu (leden 2009)

Background
Bank losses(April 2009) andcapitalraisedby January

IMF ïexpected losses from the US crisis in April  2009 USD 

4.2 trillion (in October 2008 ñmereñ USD 1.4 trillion)
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Zdroj: Bloomberg

Background
Market value decrease (January2009vs. June 2007) andTop 3
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Á FT March
23, 2009:  
Since1999 
until 2007 
bankËs 
market 
valuestable

Á Since2007 
MV 
shrinking

Á Increasing 
role of 
Chinese
banksï
Top 3 MV 
in March
2009



Background
High cross-border exposure of EU banks

Contrary to convention wisdom, many EU banks are 

highly dependant on cross-border funding
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Response andConsequences 
Different government responses  to bank rescues as of Feb 2009

Source: IMF
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Response andConsequences 
High engagement of several central banks

Source: The Economist  12/2009 14



Response and Consequences
Headline Support for the Financial Sector and Huge Upfront Financing Needs in 

Advanced Economies  - total net costs may vary due to future  assets 

disinvestment  and loss from guarantees (As of April 15, 2009; in percent of 2008 GDP) 

COUNTRY

Capital
Injection

(A)

Purchase of 
Assets and 
Lending by 
Treasury (B) 

Central Bank 
Support 

Provided with 
Treasury 

Backing (C)

Liquidity Provision 
and Other Support 
by Central Bank (D) 

Guarantees 
(excludes by 

deposit 
insurance

agencies) (E)
Total 

(A+B+C+D+E)

Upfront 
government 

financing

USA 3,9 1,3 1,1 42,1 31,3 79,6 6,3

AT 5,3 0 0 0 30 35,3 5,3

BE 4,7 0 0 0 26,2 30,9 4,7

FR 1,2 1,3 0 0 16,4 19 1,5

DE 3,8 0,4 0 0 18 22,2 3,7

GR 2,1 3,3 0 0 6,2 11,6 5,4

IR 5,3 0 0 0 257 263 5,3

IT 1,3 0 0 2,5 0 3,8 1,3

NL 3,4 2,8 0 0 33,7 39,8 6,2

PT 2,4 0 0 0 12 14,4 2,4

ES 0 4,6 0 0 18,3 22,8 4,6

SWE 2,1 5,3 0 15,3 47,3 70 5,8

UK 3,9 13,8 12,9 0 51,2 81,8 20,2

HU 1,1 0 0 4,7 1,1 6,9 1,1

PL 0,4 0 0 0 3,2 3,6 0,4

Rus 0.3 0,5 3.2 3.2 0.5 7,7 0,8

JAP 2,4 11,3 0 1,2 7,3 22,1 0,8

G20EU 2.7 3.8 3.2 0.5 22.1 32.3 6.7

G20 1,9 2,5 1 12,4 14,3 32,1 3,4
Emerging
Economies 0,2 0,1 0,4 1,6 0,1 2,4 0,1

Source: IMF, UPDATE ON FISCAL STIMULUS AND FINANCIAL SECTOR MEASURES, April 26, 2009



Response andConsequences
EU economic policy/rescues in the world context (discretionary 

measures only, non-discretionary automatic stabilizers excluded ) 

ÁDifferent 

stimulus for 

different countries

to improvereal

economyandbank 

portfoliosé

ÁDependant on 

public debt/GDP 

ratioé

Source: IMF UPDATE ON FISCAL STIMULUS AND FINANCIAL SECTOR MEASURES, April 26, 2009 16



ÁWealth shift due to 
trade

ÁShift of savings and 
loan providers

Á Increasing role of 
developing 
countries/China and 
G20

Á? Attractiveness -
competing  USD vs. 
Eurozone features 
for investmentSource: McKinsey (2008)

Consequences ïwhere to borrow ? 
Change in global financial assetsô structure 
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